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7, A plague on all our houses
- how to repair some of the damage

,
'~ Stephen English
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Chart 3: The Duration of recessions shows the most meaningful relationship to the severity of S&P 500 selloffs.
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From October 2002

Large Cap small Cap Value

One Year 24 4% 42.2%
Three Years 16.7% 30.1%
Five Years 15.5% 21.7%
From April 2009
One Year 49.8% 88.5% N
Three Years 23.4% 29.0% \\
Five Years 21.2% 27.4% N

S&P 500 and Fama French Small Cap Value ¥
3 and S year numbers are annualized

Source: Ben Carlson, A wealth of common sense blog
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